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Disclaimer
Disclaimer
The following presentation has been prepared by Certara, Inc. (“we”, “us”, or “the Company”) solely for informational purposes and should not be construed to be, directly or indirectly, in whole or in part, an offer to buy or sell and/or an
invitation and/or a recommendation and/or a solicitation of an offer to buy or sell any security or instrument or to participate in any investment or trading strategy, nor shall any part of it form the basis of, or be relied on in connection with,
any contract or investment decision in relation to any securities or otherwise. This presentation does not contain all relevant information relating to the Company or its securities, particularly with respect to the risks and special considerations
involved with an investment in the securities of the Company. Nothing contained in this document shall be relied upon as a promise or representation as to the past or future performance of the Company. Past performance does not
guarantee or predict future performance. You acknowledge that any assessment of the Company that may be made by you will be independent of this document and that you will be solely responsible for your own assessment of the market
and the market position of the Company and that you will conduct your own analysis and be solely responsible for forming your own view of the potential future performance of the business of the Company.
Forward-Looking Statements
This document contains certain statements that constitute forward-looking statements within the meaning of the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995, with respect to the future of the Company’s
industry and markets, customer partnerships, business performance, strategies and expectations. These statements typically contain words such as “believe,” “may,” “potential,” “will,” “plan,” “could,” “estimate,” “expects” and “anticipates”
or the negative of these words or other similar terms or expressions. Any statement in this document that is not a statement of historical fact is a forward-looking statement and involves significant risks and uncertainties. Although we believe
that the expectations reflected in these forward-looking statements are reasonable, we cannot provide any assurance that these expectations will prove to be correct. You should not rely upon forward-looking statements as predictions of
future events and actual results, events, or circumstances. Actual results may differ materially from those described in the forward-looking statements and are subject to a variety of assumptions, uncertainties, risks and factors that are
beyond our control, including the acceptance of model-informed biopharmaceutical discovery and development by regulators, actions by our competitors, changes in the regulatory or business environment of our customers, and the and the
other factors detailed under the captions “Risk Factors” and “Special Note Regarding Forward-Looking Statements” and elsewhere in our Securities and Exchange Commission filings, and reports, including the Form 10-K filed with the SEC on
March 1, 2022. Any forward-looking statements speak only as of the date of this release and, except to the extent required by applicable securities laws, we expressly disclaim any obligation to update or revise any of them to reflect actual
results, any changes in expectations or any change in events. Factors that may materially affect our results and those risks listed in filings with the Securities and Exchange Commission.

Neither the delivery of this document nor any further discussions of the Company with any of the recipients shall, under any circumstances, create any implication that there has been no change in the affairs of the Company since that date.
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Our Mission

We accelerate medicines to patients
using biosimulation software, technology and services
to transform traditional drug discovery and development.

© Copyright 2022 Certara, Inc. All rights reserved.
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Certara at a Glance
BUSINESS(1)

20+ Year

History of innovation

1,100+ Employees
350+ with Ph.D.s,

Pharm.D.s and M.D.s

16 Acquisitions

END-TO-END PLATFORM

Software
• Biosimulation
• Regulatory & compliance
• Market access

Technology-Driven Services
• Drug discovery & development
with biosimulation
• Regulatory science
• Market access

Track record of accretive,
complementary
acquisitions
(1) As of 12/31/2021
(2) Market research reports from Grand View and SpendEdge
(3) Customer data as of 12/31/2021
© (4)
Copyright
2022 Certara,
Inc. All rights
See Appendix
for reconciliation
to reserved.
constant currency
(5) See Appendix for reconciliation of adjusted EBITDA to net income (loss)

$13B TAM growing at
12-16% CAGR(2)

CUSTOMERS(3)

3Q 2022 FINANCIALS

2,000+

$84.7M Revenue

Customers across
62 countries

10+ Year

Average tenure
for top 30 customers

18% CC(4) YoY Growth
(8% CC excl. Pinnacle 21)

Net Income $3.9M
PY ($1.8M)
$32.7M
Reported Adjusted

299 customers with
ACV > $100,000

EBITDA(5)
25% YoY Growth

39% Adjusted EBITDA
Margin(5)
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Biosimulation is transforming traditional drug R&D
Traditional R&D Pain Points

Benefits of Biosimulation

• On average, it takes more than
10 years and $2B to bring a drug to market1

• In silico trials can replace human clinical trials in
certain cases, saving significant time and
money

• The probability of success of compounds
entering Phase I trials is only 7%2, and even in
Phase III, just 53%3 of drugs reach the market

• Biosimulation helps to increase probability of
success in human clinical trials, the most
expensive part of drug development

• ~70% of drugs that failed in Phase II or Phase
III trials4 failed due to safety and efficacy issues

• Biosimulation helps to optimize dosing for
different populations for enhanced safety and
efficacy

Biosimulation can deliver significant time and cost savings in drug discovery and development
1.
2.
3.
4.

Biopharmaceutical Research and Development: The Process Behind New Medicines. www.PhRMA.org, January 2012, Washington, US http://phrma-docs.phrma.org/sites/default/files/pdf/rd_brochure_022307.pdf
Dowden, H. et al. Trends in clinical success rates and therapeutic focus. Nature Reviews Drug Discovery 18, 495-496 (2019)
EvaluatePharma. World Preview. 2020
Harrison, R. Phase II and phase III failures: 2013 – 2015. Nat Rev Drug Discov 15, 817-818 (2016). https://doi.org/10.1038/nrd.2017.184
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Biosimulation utilizes virtual patients to conduct in silico trials
Biosimulation is the computer-aided mathematical modeling of biological processes and systems to simulate and predict how the body
affects the drug and how the drug affects the body

Simcyp Advanced Models for 10 Organs

Biosimulation Software Applications
First-in-Human
Dosing

Drug-Drug
Interactions

Clinical Study Design

Pediatric Dosing

Bioequivalence

Formulation

Renal Impairment

Hepatic Impairment

Reduced Cardiac
Output

Food Effect

We have created 25 different virtual patient populations and mathematical models for 10 organs
© Copyright 2022 Certara, Inc. All rights reserved.
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Growing industry and regulatory adoption of biosimulation
Number of Scientific Publications
on Biosimulation

~8,000

Increased Incorporation of Biosimulation with
FDA Guidance2
17

30+ FDA Guidances to Date

Pediatric
rare diseases
Drug-drug
interaction
PBPK
Biosimilars

~2,000

5

3

PK Modeling

PBPK

PopPK
Dose-response
<2000

Hypertension

6

Ulcerative
colitis Pediatric

Pediatric
Multi- regional
Renal
Renal
HIV
HIV
impairment
Animal
Animal impairmentclinical trials
Hepatic PopPK
QT interval
QT intervalHepatic
impairment
impairment
Dose-response
prolongation
prolongation
2000 - 2010

2011 - 2015

1. Science Direct search for publications by key search terms
2. Model‐Informed Drug Development: Current US Regulatory Practice and Future Considerations. Wang et al. Clinical Pharmacology and Therapeutics, April 2019
© Copyright 2022 Certara, Inc. All rights reserved.
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2016 - 2020

Simcyp software has informed 250+ labels for 90 novel drug approvals

We believe that our customers would have faced millions in additional costs and significant launch delays
had they conducted human clinical trials for these drug label claims
© Copyright 2022 Certara, Inc. All rights reserved.

Blue chip customer base spanning large biopharma and biotech
Select Customers

Number of FDA Approvals Since 2014

90% of novel drug
approvals were achieved by
our customers

*Excludes diagnostics
Orphan designation applies across therapeutic areas

We have more than 2,000 customers worldwide across 62 countries, including
38 of the top 40 biopharmaceutical companies by R&D spend in 2020
© Copyright 2022 Certara, Inc. All rights reserved.
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The Certara End-to-End Platform
Discovery

Preclinical

Clinical

Post-Approval

Across All Drug Types (NDAs and BLAs)

Tech-driven
Services

Software

Biosimulation Software Platforms
30% of
revenue¹

Regulatory and Compliance Software
Market Access Software
Drug Discovery and Development Services with Biosimulation

70% of
revenue¹

Regulatory Science
Market Access

For over 20 years, we have purpose-built and invested in our proprietary
end-to-end platform with strategic acquisitions and innovation
1. As of 12/31/2021
© Copyright 2022 Certara, Inc. All rights reserved.
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Our end markets are large and growing

$13B+
TAM Today CAGR
Biosimulation

$2.8B+

~16%

Regulatory Science $8.8B+

~12%

Market Access

~12%

$1.5B+

$21B+
2026 TAM

• Drastic need for digital transformation in $212B
biopharma R&D market1

• Industry is in paradigm shift, with biosimulation
adoption accelerating and increasing acceptance
from regulatory agencies
• Technology and analytics-driven improvements
continue to grow exponentially in Life Sciences

We use biosimulation and technology throughout R&D to reduce costs and improve outcomes
1. As of 2021
Sources: Grand View Research, SpendEdge
© Copyright 2022 Certara, Inc. All rights reserved.

11

Biosimulation TAM Segmentation
Biosimulation TAM
$2.8B
Biosimulation Software
~50%

Biosimulation Services
~50%

Scientists at global pharmaceutical companies,
mid-tier pharma, biotechs and CROs

Drug R&D programs

(illustrative examples)

Certara Solutions

Drug Discovery
~45%
• Quantitative Systems
Pharmacology (QSP)
o Immuno-oncology QSP
o Immunogenicity QSP
• Discovery Informatics
o D360 Software

Drug Development
~55%
• PBPK1
o Simcyp Simulator
• PK/PD2
o Phoenix Software

Drug
Discovery
~20%

Drug Development
~80%

• PBPK Consulting
• QSP
• PK/PD analysis
Consulting
• Model-based meta-analysis

• Model-based meta-analysis
o CODEx Databases

1 Physiologically-based pharmacokinetic (PBPK)

© Copyright 2022 Certara, Inc. All rights reserved.

2 Pharmacokinetic/pharmacodynamic (PK/PD)
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Differentiated scientific and technology expertise

Key Differentiators

Software

Tech-driven Services

✓ Industry standard built over 20 years

✓ Scalable service model powered by proprietary technology

✓ Adopted by 17 global regulatory agencies

✓ High net revenue repeat rate of 108% in 2021

✓ Embedded in customers’ R&D processes – 90%+ renewal rate
✓ Validated by 34k+ scientific publications

✓ Integrated services with 90% of our top 50 customers using
both biosimulation solutions and regulatory & access services

✓ Used by ~400 academic institutions

✓ Renowned for key opinion leadership

✓ 10+ year average tenure for top 30 customers

✓ Depth and breadth of experience across every therapeutic area
and modality

Our differentiated strengths enable us to win new customers and projects

© Copyright 2022 Certara, Inc. All rights reserved.
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Deeply experienced leadership team and global talent footprint
~350

Scientists
North America

~250

Regulatory Experts

~550

Europe
~400

Asia Pac
~175

~100

Market Access Specialists

~150

Software Developers &
Technologists

Of our 1,100+ employees, 350+ hold PhD, PharmD, or MD degrees
© Copyright 2022 Certara, Inc. All rights reserved.
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Certara’s Industry-Standard Software
Biosimulation

Regulatory & Market Access

Phoenix
Leading mechanistic biosimulation
platform used to predict how drugs work,
without human or animal studies

Industry-leading software for PK/PD,
toxico-kinetic, and non-compartmental
analyses – required for regulatory
submissions

GlobalSubmit

BaseCase

Synchrogenix™
Writer

D360

Integrated informatics platform with
self-service access and analytics to
help manage discovery projects

CODEx

55 proprietary databases for metaanalysis of a new drug’s safety and
efficacy relative to other products

Cloud-based software to manage
regulatory compliance and
submissions and value
communication

Certara Integral Repository

Our industry-leading software is adopted by more than 60,000 users worldwide across 62 countries
All statistics are as of 12/31/2021 unless noted
© Copyright 2022 Certara, Inc. All rights reserved.
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Certara’s platform is built to meet clients where they are
Customer Journey
Tangible cost and
time savings
drive renewal
and retention

Innovate

$

Cross-Sell

Deeper Adoption

First Landing

Biotech

Large Biopharma
Generates new biosimulation use
case for novel therapy

Retains services for expansion
of indications

Adopts regulatory
software to aid submission

Partners to develop and execute
on regulatory strategy

Increases licenses to expand use
across drug programs; adopts
additional biosimulation modules

Licenses software for additional
development projects

Licenses biosimulation
software

Uses services to conduct
biosimulation project

Time
© Copyright 2022 Certara, Inc. All rights reserved.
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Our R&D framework advances innovation in biosimulation
•
•
•
•

•

•
•

Consortia collaboration
User group meetings
Scientific Advisory Board
1,000+ scientific customer
projects per year

Collaboration with 120+
academic institutions
5,000+ peer-reviewed articles
34,000 Google Scholar citations

Scientific
Research

Customer
Centricity

Regulatory
Alignment

Innovation

Data
Collection
& Curation

•
•
•

•
•
•

Regulatory guidances
Regulatory workshops
Regulatory meetings for
customer programs

25 virtual populations
18,000+ peer-reviewed manuscripts
8,000+ studies in our databases

We have a regular cadence of incremental and breakthrough innovations
with 10 new software applications and updates in 2021
© Copyright 2022 Certara, Inc. All rights reserved.
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Our proven growth strategy

People

Global
Expansion
M&A
Land and
Expand
Innovation

v

Technology
leader with 90%+
renewal rate
© Copyright 2022 Certara, Inc. All rights reserved.

v

v

16 successful
strategic acquisitions,
11 with software

v

v

An employer of
choice, attracting
leading experts

Track record of
mid-teens topline growth
with EBITDA margins in
mid- to high-30s

Significant white
space to expand
with customers
and add new ones
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Long history of innovation driven by investment in our platform
10 new software applications
and updates in 2021

Regulatory
Milestones

Product
Innovation

FDA CRADA for
veterinary drug
development

Phoenix v1.3

2012

Drug comes
off FDA safety
hold using
biosim.

Simcyp Cardiac
Safety
Simulator

2013

• FDA grant for
Simcyp dermal
model
• Orphan drug DDI
study waived
using biosim.

Launch of
Pre-clinical
Safety Store

2014

Alt.
formulation
approval
solely using
PBPK
Virtual
monkey for in
silico animal
testing

2015

FDA grant
for
supersaturat
ing drugs

Phoenix
PK/PD CoEs
in China and
Japan

2016

First gene
therapy eCTD
submission
• First immunogenicity QSP
consortium
• Reg. mechanistic
modeling
workshops

2017

Two FDA
grants for
virtual
bioequivalence
• D360
incorporating
biologics
• First immunooncology QSP
consortium

2018

First FDA
complex
generic virtual
bioequiv.
approval

Certara
Integral Data
Repository

Acne drug
approval
without
pediatric testing
• Covidpharmacology.com
launch
• 25+ COVID-19
programs

2019

Majority of new
FDA drug
approvals used our
end-to-end
platform YTD

Launched Version
21 of Simcyp
PBPK Simulator

2020

PIRANA

IN SILICO

BIOSCIENCES

Well-positioned to continue delivering growth through organic and inorganic opportunities
© Copyright 2022 Certara, Inc. All rights reserved.
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2021

Certara Financial Highlights
Predictable bookings drive substantial revenue growth

Highly recurring revenue driven by strong renewal rates supports significant
visibility

Robust margins with attractive free cash flow conversion

Investment in platform to drive future growth opportunities

Long term potential for accelerated adoption of biosimulation solutions
© Copyright 2022 Certara, Inc. All rights reserved.
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Our Business Models
Software
Products

•
•
•
•

Simcyp
Phoenix
D360
CODEx

•
•
•
•

GlobalSubmit
BaseCase
Pinnacle 21
Integral

Tech-Driven Services
• Biosimulation
• Market Access
• Regulatory Science

Contract Type

Individual or bundled licenses depending
on customer

Master Services Agreement or project
specific

Contract Term

1 – 3 years

Project and program dependent

Recurring
Revenue1

Aggregate Renewal Rate
92%

Net Revenue Repeat Rate
108%

% of Revenue1

30%

70%

1. Data as of 12/31/2021
© Copyright 2022 Certara, Inc. All rights reserved.
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Environmental, Social, and Governance (ESG)
Certara Inaugural ESG Report
Launched April 2022

•

Accelerating crucial medicines to patients

•

Advancing scientific thought leadership and knowledge sharing

•

Increasing engagement with employees

GENDER AND ETHNICALLY DIVERSE REPRESENTATION

© Copyright 2022 Certara, Inc. All rights reserved.
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We have a deeply experienced leadership team

William F. Feehery, PhD
Chief Executive Officer

Andrew Schemick
Chief Financial Officer

Jaap Mandema, PhD
Chief Innovation Officer

© Copyright 2022 Certara, Inc. All rights reserved.

Robert Aspbury, PhD
President, Simcyp™

Amin Rostami, PhD
Chief Scientific Officer

Leif E. Pedersen
President, Software

Nicolette Sherman
Chief Human Resources
Officer

Patrick F. Smith
President, Integrated
Drug Development

Ron DiSantis
SVP, Corporate
Development

Drayton T. Virkler
Interim President,
Regulatory & Access

Richard M. Traynor
General Counsel
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Certara investment highlights
Attractive end markets growing in mid-teens driven by R&D efficiency demand and global adoption
Technology leader with highly predictable business model with 90%+ renewal rates
Deeply embedded scientific solutions at the core of R&D with 2,000+ customers

Significant opportunities to expand within customer base and add new customers worldwide
Proven track record of innovation and 16 successful strategic acquisitions

$

Long track record of growth and profitability with 35%+ EBITDA margins and strong free cash flow

© Copyright 2022 Certara, Inc. All rights reserved.
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Covering Analysts
Bank

Analyst

Baird

Joe Vruink

Bank of America

Michael Ryskin

Barclays

Luke Sergott

Berenberg

Gaurav Goparaju

Credit Suisse

Dan Leonard

Jefferies

David Windley

Morgan Stanley

Vikram Purohit

SVB Securities

Joy Zhang

William Blair

Max Smock

© Copyright 2022 Certara, Inc. All rights reserved.
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Accelerating Medicines

Reconciliation of Net Income (Loss) to Adjusted EBITDA
THREE MONTHS ENDED SEPTEMBER 30 NINE MONTHS ENDED SEPTEMBER 30
2022
2021
2022
2021
(in thousands)

Net income (loss)(a)
Interest expense(a)
Interest income(a)
(Benefit from) provision for income taxes(a)
Depreciation and amortization expense(a)
Intangible asset amortization(a)
Currency (gain) loss(a)
Equity-based compensation expense(b)
Acquisition-related expenses(d)
Transaction-related expenses(e)
Severance expense(f)
Loss on disposal of fixed assets(g)
Executive recruiting expense(h)
First-year Sarbanes-Oxley implementation costs(i)
Adjusted EBITDA

© Copyright 2022 Certara, Inc. All rights reserved.

$

$

3,936
5,221
(322)
4,557
417
12,846
(2,376)
6,804
253
596
722
49
—
—
32,703

$

$

(1,762) $
3,289
(84)
(1,631)
533
10,209
(545)
8,165
7,561
154
—
22
86
129
26,126 $

5,557
12,328
(347)
9,473
1,321
38,007
(5,639)
23,818
1,331
724
722
56
—
961
88,312

$

(3,567)
13,549
(255)
349
1,687
30,436
(189)
20,846
9,713
1,776
—
304
413
469
75,531

$
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Reconciliation of Net Income (Loss) to Adjusted Net Income
(Loss)
THREE MONTHS ENDED
2022
2021

NINE MONTHS ENDED
2022
2021

(in thousands)
(a)

Net income (loss)
Currency (gain) loss(a)
Equity-based compensation expense(b)
Amortization of acquisition-related intangible assets(c)
Acquisition-related expenses(d)
Transaction-related expenses(e)
Severance expense(f)
Loss on disposal of fixed assets(g)
Executive recruiting expense(h)
First-year Sarbanes-Oxley implementation costs(i)
Income tax expense impact of adjustments(j)
Adjusted Net Income

© Copyright 2022 Certara, Inc. All rights reserved.

$

$

3,936 $
(2,376)
6,804
10,921
253
596
722
49
—
—
(4,257)
16,648 $

(1,762) $ 5,557 $ (3,567)
(545)
(5,639)
(189)
8,165
23,818
20,846
8,569
32,900
25,473
7,561
1,331
9,713
154
724
1,776
—
722
—
22
56
304
86
—
413
129
961
469
(5,188)
(12,236)
(11,810)
17,191 $ 48,194 $ 43,428
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Reconciliation of Diluted Earnings Per Share to Adjusted
Diluted Earnings Per Share
THREE MONTHS ENDED SEPTEMBER 30 NINE MONTHS ENDED SEPTEMBER 30
2022
2021
2022
2021
(in thousands except share and per share data)

Diluted earnings per share(a)
Currency gain(a)
Equity-based compensation expense(b)
Amortization of acquisition-related intangible
assets(c)
Acquisition-related expenses(d)
Transaction-related expenses(e)
Severance expense(f)
Loss on disposal of fixed assets(g)
Executive recruiting expense(h)
First-year Sarbanes-Oxley implementation costs(i)
Income tax expense impact of adjustments(j)
Adjusted Diluted Earnings Per Share
Diluted weighted average common shares
outstanding
Effect of potentially dilutive shares outstanding (k)
Diluted weighted average common shares
outstanding

© Copyright 2022 Certara, Inc. All rights reserved.

$

$

0.02
(0.01)
0.05
0.07
—
—
—
—
—
—
(0.03)
0.10

$

$

(0.01) $
—
0.05

0.03
(0.04)
0.16

0.05
0.05
—
—
—
—
—
(0.03)
0.11 $

0.21
0.01
—
—
—
—
0.01
(0.08)
0.30

$

(0.02)
—
0.13
0.17
0.06
0.02
—
—
—
—
(0.08)
0.28

$

157,140,166
2,447,479

149,016,609
4,303,765

156,523,022
2,869,512

147,894,227
4,584,295

159,587,645

153,320,374

159,392,534

152,478,522
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Reconciliation of Revenues to the Revenues Adjusted for
Constant Currency
THREE MONTHS ENDED SEPTEMBER 30,
2022
2022
2021
Actual
CC
Actual
(GAAP)

(non-GAAP)

CHANGE

(GAAP)

$
Actual

%
Actual

$
CC Impact

(GAAP)

(GAAP)

(non-GAAP)

%
Adjust for CC
(non-GAAP)

(in thousands)

Revenue
Software
Services
Total Revenue

$
$

28,392
56,308
84,700

$
$

29,694
57,832
87,526

$ 19,268
54,676
$ 73,944

NINE MONTHS ENDED SEPTEMBER 30,
2022
2022
2021
Actual
CC
Actual
(GAAP)

(non-GAAP)

(GAAP)

$

9,124
1,632
$ 10,756

47%
3%
15%

$

1,302
1,524
2,826

$

54%
6%
18%

CHANGE
$
Actual

%
Actual

$
CC Impact

(GAAP)

(GAAP)

(non-GAAP)

%
Adjust for CC
(non-GAAP)

(in thousands)

Revenue
Software
Services
Total Revenue

© Copyright 2022 Certara, Inc. All rights reserved.

$
$

86,309
162,702
249,011

$
$

89,005
165,687
254,692

$ 61,284
149,474
$ 210,758

$ 25,025
13,228
$ 38,253

41%
9%
18%

$
$

2,696
2,985
5,681

30

45%
11%
21%

Notes to Reconciliations
(a) Represents amounts as determined under GAAP.

(b) Represents expense related to equity-based compensation. Equity-based compensation has been, and will continue to be for the
foreseeable future, a recurring expense in our business and an important part of our compensation strategy.
(c) Represents amortization costs associated with acquired intangible assets in connection with business acquisitions.
(d) Represents costs associated with mergers and acquisitions and any retention bonuses pursuant to the acquisitions.
(e) Represents costs associated with our public offerings that are not capitalized.
(f) Represents charges for severance provided to former executives and non-executives.
(g) Represents the gain/loss related to disposal of fixed assets.
(h) Represents recruiting and relocation expenses related to hiring senior executives.
(i) Represents the first-year Sarbanes-Oxley costs for accounting and consulting fees related to the Company's preparation to comply with
Section 404 of the Sarbanes-Oxley Act in 2021, as well as implementing cost of ASC 842.
(j) Represents the income tax effect of the non-GAAP adjustments calculated using the applicable statutory rate by jurisdiction.

(k) Represents potentially dilutive shares that were included from our GAAP diluted weighted average common shares outstanding.

© Copyright 2022 Certara, Inc. All rights reserved.
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